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The market commentary contained in this document represents the opinions of the author. Such opinions are subject to change without notice. 
Principals and employees of ICAP Corporates LLC may or may not trade in the commodities discussed in this document, taking positions similar or 
opposite to the positions discussed herein. The information contained in this document is taken from sources we believe to be reliable, but it is not 
guaranteed by us as to the accuracy or completeness thereof and is sent to you for information purposes only. Commodity trading involves risk and 
is not for everyone.  Any trade recommendations contained in this document are generated by Brian LaRose who is a registered futures broker with 
ICAP Corporates LLC and are intended to be a solicitation to enter into the recommended trades through ICAP Corporates LLC as futures broker.
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A quick injection of QE and he 

will be right back on his feet!
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Key Resistance
Only one way to throw a wrench in 

the head and shoulders model, clear 

1939.75-1954.75. Simple as that.    

S&P 500 - Daily Chart
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Update

S&P 500 - Daily Chart

Bullish Case - The Bear Trap 
So far key resistance has prevented a recovery. 

The question now, does the down trend resume? 

And if it does, what exactly is the downside risk? 

While we are inclined to lean towards a more 

bearish outcome, the wave count (shown here) 

suggests we need to proceed cautiously near 

term. If a five wave decline is in progress from the 

2110.25 high then a test of the 200 week moving 

average in the neighborhood of 1784.75 is all we 

should see develop. In other words, a bear trap.  
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S&P 500 - Weekly Chart
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Update

The Bearish Case - The Head and Shoulders Top
As 1784.75 (the 200 week moving average) represents the lower 

bounds of our long standing neckline support zone a decisive break 

beneath this level would activate the head and shoulders model. Our 

minimum implied downside target in this situation 1620.00-1517.00, 

a back test of the 2000 and 2007 highs. This is our preferred model. 

200 Week SMA


